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Page I

Executive Summary

Conclusion

Background
of Review

Objective
and Scope
of Review

Based upon the results of our review, the Assessor's reported values and
calculations are arithmetically correct and the County met the performance
requirements specified in Section 5 under the agreement as shown in Exhibit B. In
addition, we verified the Tax Collector's report of completed workload and revenue
generated as shown in Exhibit C.

We conducted a review of the County's performance in the State-County Property
Tax Administration Grant Program (AB 589) as required by the June 22,2004
agreement between the County of Santa Clara and the State of California.
Starting in 1995, the State has assisted in the funding of the County assessment
activities. Through 2002, the program was structured as a loan in which payment
was forgiven if the County achieved various performance measures such as the
reduction of transaction backlogs. Beginning in 2003, the funding was provided
as a grant in which the County's performance requirement is achieved when the
schools' share of revenues generated from the current year's assessment activities
exceed the amount of the grant.

The objective is to reviewthe Assessor and Tax Collector's performance under
A8589 program as codified inRevenue and Taxation Code Section 95.31 and as
agreed in the County's contract with the State. The review includes verifring the
Assessor's computation of performance results as specified in Section 5 of the State
County Property Tax Administration Grant Program Agreement. For the Assessor's
Office, we reviewed the total value change of transfers, new construction,
supplemental value added, mandatory and non-mandatory audits, Proposition 8
restorations, assessment appeals, and all secured and unsecured personal property
and fixture values. For the Tax Collector's Office, we reviewed actual workload
completed and revenues generated from returned mail, ulsecured property
bankruptcy proceedings, and delinquent unsecured assessments.

(Signatures on file)

David G. Elledge
Controller-Treasurer

Bill Penone, CIA
Supervising Internal Auditor



Countv of Santa Clara Controller-Treasurer Department
Internal Audit Division

David G. Elledge
Controller-Treasurer
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Chris Hill
Department of Finance, State of California
915 L Street
Sacramento, CA 95814

Dear Mr. Hill:

We have reviewed the AB589 State-County Property Tax Administration Grant Program
Performance Results report (Exhibit B) for fiscal year 2004-2005 to veriff that the Assessor's
reported values and calculations are arithmetically correct and that the perfonnance results satisfy
the requirements specified in Section 5 of the Agreement for State-County Property Tax
Administration Program. In addition, we reviewed the Tax Collector's Projects and Revenues
report (Exhibit C) of completed workload and the associated revenue generated for Returned
Mail, Unsecured Properry Bankruptcy Proceedings, and Delinquent Unsecured Assessments.

Our review included performing analyical reviews and procedures that we considered necessary
under the circumstances to perform this verification. These procedures included a review of
supporting documentation and interviews with Assessor and Tax Collector management and
staff. We also recomputed the Assessor's calculations of the amount of additional revenue
received by schools.

Based on our review, we conclude the Assessor's calculations shown on the above referenced
report are arithmetically correct and that the perforrnance results as computed satisff the
requirements specified in Section 5 of the Agreement for State-County Property Tax
Administration Program. While we are not issuing an opinion on the report, we are not aware of
any modifications that should be made to the amounts reported.

Very truly yours,

W Guthrie
rector, Finance Agency

JVG:DE:bpm
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