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County Commits 30 Percent to Affordable Housing  
From Surplus Property Sales 

 
 

SAN JOSE, CALIF.—Today, the County of Santa Clara Board of Supervisors voted to 

allocate 30% of the proceeds from the sale of surplus general fund property to affordable 

housing projects.  This is the latest of a series of actions by the Board to create affordable 

housing in the county.  Historically, the proceeds from the sale of surplus property have 

been used to support one-time or ongoing needs determined in the annual budget process.  

Setting aside a portion of surplus property funds means that they will be treated the same 

as delegated funds the County receives from the City of San Jose Redevelopment Agency   

 

 “The Board’s action today establishes an important principle,” said Supervisor Pete 

McHugh, Chair of the Board of Supervisors.   “Whenever we sell surplus property, 30 

percent will  be set aside to fund affordable housing projects.” 

 

Affordable housing advocates in the valley, including the Housing Authority of Santa 

Clara County and Charities Housing Development Corporation, laud the Board’s action.   

 

“Two years ago, the County took a bold action by establishing the Office of Affordable 

Housing and allocating funds to leverage affordable housing projects,” said Chris Block, 

Director of Charities Housing Development Corporation.  “This next step is critical 

because it will assure the necessary resources to continue this vitally important work.” 

 

-more- 
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In the 1990, Silicon Valley created six times as many jobs as housing units.  

Competition for land has kept land prices high and affordable housing in short 

supply.  The concentration of jobs without housing in certain areas made the 

region one of the worst in the nation for traffic congestion. 

 

Everyone in Santa Clara County is affected in some way by the high cost of 

housing in this area.  Higher income residents have certainly benefited from the 

extraordinary increases in the value of their houses.  Middle and lower income 

residents, however, have suffered from the lack of affordable housing.  Expensive 

houses and high rents have forced many families to double up or reside elsewhere 

and commute to their jobs here.  According to the 2004 Index of Silicon Valley, 

only 26% of households in 2003 could afford a median-priced home.  

 
“Providing affordable housing is a strategic issue for our County,” said Supervisor Jim 

Beall, one supporter of the change.  “It is important that we have a policy to implement 

that strategy.”  

 
 Last September, the County Board of Supervisors approved $7.7 million in loans 

and grants to five new affordable housing projects.  Their strategy was to leverage 

other money for these projects, and the move paid off.  Because of the County’s 

investment, three of the projects got perfect or near perfect scores in a competition 

for State matching funds.  The result was to bring more that $16 million from the 

State Proposition 46 funds into the County for housing.  In May of this year, the 

Board awarded another $2.8 million for nine more affordable housing projects. 

#    #   # 
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