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County Owed $63 Million From State  
State Budget Impasse Threatens Services  

 
SAN JOSE, CALIF.—After eight weeks of a budget stalemate in Sacramento, the County 

of Santa Clara is feeling the impact with more than $63 million in payments owed by the 

State. At its Board meeting, the Board of Supervisors expressed concerns about having to 

divert funds to make up cash flow shortages in the absence of state payments.   

 
“We bear the consequences for the State failing to enact a budget,” said Supervisor Don 

Gage, Chairperson of the Board of Supervisors.  

 
The $63 million includes an estimated $50 million in Medi-Cal payments for funding Santa 

Clara Valley Health and Hospital System services and $13 million in other General Fund 

Medi-Cal payments.   

 
“Most people do not realize what not passing the State budget means,” said Supervisor Liz 

Kniss. “When we draw from reserves to replace interest that would have been earned on 

timely State payments, it reduces our ability to provide direct services to residents.  There 

is no way to make up that loss.”  

 
County Budget Director Leslie Crowell explained that the $63 million amount is just for 

the first eight weeks since the State budget was due.  That number will grow by an 

estimated $31.5 million, plus the $250,000 loss in interest revenue, for every month that the 

State budget is not enacted.  

-more- 
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While the County can do a juggling act to temporarily fund services without State 

payments, Supervisor Ken Yeager expressed concern for how the state budget situation is 

impacting community based organizations (CBOs). The Board directed staff to investigate 

how CBOs are being impacted. The County also will consult with other California counties 

and weigh options for responding to the impasse. 

 

“If this impasse continues, we’ll need to look at our options,” said Supervisor Pete 

McHugh. “There is some real hurt out there already because of the cuts we’ve had to make 

to balance the budget.”  

 

“So far, the majority of the missing payments are related to Medi-Cal, accounts,” said 

Crowell.  “The State created a $2 billion Medi-Cal reserve to cover payments while 

awaiting adoption of the budget and our understanding is that those funds have already 

been spent.” 

 
“We must look at the larger picture beyond Santa Clara County.  There is a health care 

crisis developing in California,” said Supervisor Blanca Alvarado. “The situation is very 

dire. Communities across the state should express their outrage.” 

 
To date, the state has not held back payments on the County’s larger state revenue sources 

such as realignment, public safety sales tax, or In-Home Support Services.  However, 

County Executive Pete Kutras expressed dismay about the protracted stalemate in 

Sacramento. 

 

“We also are concerned about the Governor’s threat to use his veto power to cut $700 

million from the budget,” said Kniss.   “The State has few options on where to find 

discretionary dollars.  We have to be vigilant.” 
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