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Graves Outlines State Budget Impact on Santa Clara County 
Clients of County Services to Experience Greatest Impact 

 

SAN JOSE, CALIF.—Today, Acting County Executive Gary Graves outlined to the County of Santa 

Clara Board of Supervisors the impact of the recently approved State budget on county residents.  

Graves warned that the people to be hardest hit by the budget are those who can least afford the 

planned reductions. 

 
Graves prefaced his comments with caveats contained in the State budget agreement.  “Funding 

for certain State programs is contingent upon California receiving at least $10.1 billion from the 

Federal Economic Stimulus Plan,” said Graves.  “Everyone is optimistic that California will receive 

the funds, but the determination may not be made until April 1st.” 

 
The County’s General Fund will experience a reduction of $5.3 million for the current year and another 

$2.7 million in fiscal year 2010.  Among the County operated programs the State has targeted for 

reduction, most are in the criminal justice area, including the Alternative Placement 

Academy/Youth Education Advocacy Program (APA/YEA), Restorative Justice Program (RJP), 

Electronic Monitoring/Community Release Program (EMP/CRP), Victim Services and Special 

program, and the Juvenile Rehabilitation Facilities (James Ranch & Wright Center).   

 
Since the State budget calls for restoring funding for these programs next year through a portion of 

the increased Vehicle License Fee, and because of the County’s commitment to public safety, the 

County will likely provide bridge funding to maintain the programs for the remainder of the fiscal 

year.   
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Those hardest hit by the newly adopted State Budget will be the individuals and families that rely 

on direct assistance from the state. 

 
For instance, families receiving CalWORKS grants will not receive any Cost of Living Adjustment 

this year.  In addition, there could be a 4% reduction in their monthly grants which means that a 

family of three would have to find a way to get by on $723 per month.   

The Supplemental Security Income/State Supplementary Payment (SSI/SSP) program provides 

cash assistance to low-income persons who are elderly, disabled, or blind. SSI/SSP clients will not 

receive any Cost of Living Adjustment this year.  In addition, there could be a 2.3% grant reduction, 

bringing their monthly payments down from approximately $907 to $870. 

The In-Home Supportive Services (IHSS) program provides various services to eligible aged, blind, 

and disabled persons who are unable to remain safely in their own homes without such assistance. 

Without In-Home Supportive Services, more individuals would be in nursing homes, a much 

costlier alternative.  If the Federal Stimulus revenues do not exceed $10.1 billion, the State budget 

would limit wages and benefits to IHSS providers, beginning July 1 (fiscal year 2010).   There is no 

immediate impact in fiscal year 2009.    

 

“So much is riding on the Economic Stimulus Plan,” said Supervisor Ken Yeager, Vice President of 

the Board of Supervisors.  “If the State doesn’t receive the $10.1 billion, the potential impact to the 

County’s budget next year for this program alone would be $21 million.” 

 
The $21 million is a portion of an estimated additional $30.5 million shortfall which would result if 

the State does not receive at least $10.1 billion from the Economic Stimulus Plan, bringing the total 

impact to $33.2 million in fiscal year 2010.  

 

“Federal help is really needed,” said Graves.  “We are seeing quite an increase in caseloads.  

Applications for assistance are up nearly 40%.  The actual food stamp caseload is up 24%.  Nearly 

270,000 county residents are reliant on social services for their health insurance, and people who 

have never before sought public help are in desperate need. “  
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