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Update 2009-7: Food Stamps
American Recovery & Reinvestment Act of 2009 (Stimulus Act of 2009)

Background The American Recovery and Reinvestment Act (ARRA) of 2009, 
signed into law by President Obama on February 17, 2009, includes 
many provisions to the Food Stamp Program. This Update outlines the 
changes the ARRA made to the Food Stamp Program.

Changes The provisions to the ARRA include:

COLA A 13.6 percent Cost of Living Allowance (COLA) increase in Food 
Stamp benefit allotments will take effect on April 1, 2009. This increase 
will be in effect until the regular COLAs issued in October of each year 
reach the levels of 13.6%.

Because COLA increases are generally less than 13.6 percent, clients 
will not actually see any COLA increase again until future COLAs 
exceed the 13.6% level, although the USDA will issue Food Stamps 
COLAs each year.

[Refer to Chart Book, “Benefit Issuance Table,” page 2-3]

Disregarding The 
Increase When 
Determining 
Overissuances 
(O/Is)

Since the intent of the ARRA is to help clients during difficult times, the 
portion allotted for the stimulus package will be disregarded when 
overissuances are computed for recipients. 

When computing OIs for this time period, in order to disregard the 
13.6% increase, the allotment tables issued in Chart Book Update 
09-01 for Federal Fiscal Year 2008/2009 must be used when 
computing O/Is for recipients from April 1, 2009 to September 30, 2009 
until otherwise notified.
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Note:
A BEnDS is forthcoming with details for this process.

Minimum  
Benefit 
Amount for 
One & Two 
Member 
Households

The following changes regarding minimum benefit amounts are made to 
amounts for one and two member households.

For  
Households 
Receiving  
Benefits

With the new increase in the maximum benefit amount, the minimum 
monthly benefit amount for categorically eligible households, also increased 
for one and two persons from $14 to $16. 

[Refer to FS HB Chapter 22.4.4 “Minimum Allotments,” page 22-22]

For Applicant 
Households

For applicant households, the $10 threshold does not change.  
Per MPP section 63-503.132, at application and after determining the 
prorated allotment, benefits will not be issued if the allotment results in less 
than $10; no issuance will be made for the month of application.

ABAWDs Starting April 1, 2009, the Able Bodied Adults Without Dependents 
(ABAWDS) work requirements are eliminated through September 30, 2010 
for both Federal and California Food Assistance Program (CFAP) 
households. This means that clients cannot be discontinued from Food 
Stamps for failure to satisfy the ABAWD work requirement during this period. 
Accordingly, counties will temporarily no longer need to track months on the 
ABAWD 36-month calendar beginning April 1st. This provision supersedes 
the statewide waiver so that all existing ABAWD calendars will be stopped 
effective April 1, 2009. A brand new 36-month calendar will begin  
October 1, 2010 for all ABAWDs. However, ABAWDs are still subject to 
sanctions for failure to comply with requirements of the Food Stamp 
Employment and Training (FSET) program or other allowable work programs 
as defined in MPP Section 63-407.

[Refer to FS HB Chapter 28 “Definition (63-410),” page 28-1]

Increased 
Unemploy-
ment  
Insurance 
Benefits (UIB)

Unemployment benefits will increase by $25 per week. Any UIB received by 
a household due to the stimulus legislation is considered income to the 
household. The amount of the increase is $25 per week above the current 
benefit amount. States are given the option of payment methods: 

• An amount which is paid at the same time and in the same manner as any 
regular weekly payment, or 

• By payments which are made separately from, but on the same weekly 
basis as any regular UIB compensation is paid. 
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The $25 UIB increase begins on the date the State enters into an agreement 
with the Secretary of Labor to adhere to the provisions of the UIB increase 
and ends before January 1, 2010. Since the exact circumstances of when 
payments will occur are unknown, these UIB payments cannot be anticipated 
for QR households. If, however, a household receives back payments in a 
single UIB payment, it is to be treated as lump-sum income. 

[Refer to Chart Book, “UIB Weekly Benefit Amount,” page 7-4]

One-time  
Payments

A one-time economic recovery payment in the amount of $250 will be issued 
to the following recipients:

• Social Security,
• SSI/SSP
• Railroad Retirement Benefits
• Veterans Disability Compensation or Pension Benefits.

These payments are not to be considered a benefit payment or cash benefit. 
They are to be excluded as income and as a resource. 

A Program Directive will be issued when more information is known 
concerning the timing of these payments as it becomes available, along with 
instructions on how to treat these payments for other programs. 

[Refer to FS HB “Exempted by Federal Law,” page 15-11] and [Refer to FS 
HB “Exempt Income [63-502.2],” page 19-11]

Tax Credit Tax credits received directly by the household as a result of ARRA are 
excluded as income. Credits include:

• Making Work Pay Credit: For an eligible individual, an allowance equal 
to the lesser of: 
• 6.2 percent of the earned income of the taxpayer, or 
• $400 ($800 in the case of a joint return).

• Temporary Increase in the Earned Income Tax Credit (EITC): an EITC 
increase due to a 45 percent increase for a taxpayer with 3 or more 
children or reduction of the marriage penalty. 

[Refer to FS HB “Exempt Income [63-502.2],” page 19-11]
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Allowable 
Quality  
Control  
Tolerance for 
O/I Reviews

The ARRA affects food stamp quality control reviews by raising the tolerance 
level for cited errors. Quality control reviews are conducted on active cases 
to determine if households are eligible to receive benefits and to determine if 
households are receiving the correct allotment amount. (Reviews of negative 
cases are conducted to determine whether the action to deny or terminate 
the household was correct. Negative case reviews are not affected by this 
act.) 

The allowable tolerance level for conducting quality control reviews for O/Is 
or under issuances (U/Is) of benefits is increased from $25 to $50 through 
September 30, 2009. (April Sample – September Sample).

Hold  
Harmless 
Period

The Quality Control (QC) hold harmless period extends through  
September 30, 2009.

Implementation Information in this Update is effective April 1, 2009. 

Documentation Changes due to the American Recovery and Reinvestment Act must be 
thoroughly documented on the Maintain Case Comments window.

CalWIN The Reference Table was updated by the CalWIN Project to reflect the April 
FS COLA changes on 03/07/09. Whenever EDBC is run for any period 
including April 2009 and any future months, the Display Food Stamps- 
Financial Eligibility Budget window will display the increased amounts 
based on the FS COLA. 

Mass Update The Mass Update for all Food Stamp cases ran over the weekend of 
3/14/09.This Mass Update updated all Food Stamp cases for the month of 
April and ongoing with the new COLA benefit allotment.

Note:
Certain FS cases will require manual entries in order to have the 
new amounts applied. Listings of these cases along with 
instructions will be provided as soon as administratively feasible.

Forms The following is a new form which explains the increase in the Food Stamp 
benefits.

FS 31 The “Notice to All Food Stamp Recipients IMPORTANT-PLEASE READ 
Things You Need to Know” (FS 31 ENG/SP) informs clients about the 
changes in the ARRA that impact them and their benefits directly.
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Laminated posters of the FS 31 were delivered to district offices on 03/24/09 
and must be posted prominently in all district office lobbies by 04/01/09 
through 09/30/09. The FS 31 must be provided to clients in each Intake 
packet upon receipt of this Update through the month of September. 

A copy of the FS 31 is attached for information purposes only. The FS 31 is 
posted on the county intranet Forms Section.

Clerical Office Management Coordinators must ensure that the FS 31 laminated 
poster is posted in all district office lobbies prior to 04/1/09 through 09/30/09. 
Hard copies must be provided to clients in each Intake packet issued on or 
after 04/1/09 through 09/30/09.

Other 
Programs

The changes listed in the Update only apply to the Food Stamp Program and 
do not apply to any other program.

Chart Book Chapter 2 of the Chart Book “Food Stamp Charts” is updated to reflect the 
new benefit allotment amounts. 

Chapter 7 of the Chart Book “UIB Weekly Benefit Amount” is updated to 
include the $25 weekly benefit increase.

Contact Person: Ann Hetherton, Food Stamp Program Coordinator, (408) 491-6700.

UMESH POL, DIRECTOR 
CalWIN Division

KATHERINE BUCKOVETZ, DIRECTOR 
Department of Employment and Benefit Services
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