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High Tech Exec Found Guilty of Securities Fraud and Tax Evasion 

 
           The founder and former president of PacketSwitch.com was found guilty by a Santa Clara jury of 
securities fraud, selling unqualified securities and three felony counts of tax evasion—filing false state income 
tax returns and failing to file a tax return.  
 
 Steven Allan Ristau, 44, of San Jose, bilked at least 700 investors out of more than $3.7 million by 
selling investors on technology that never existed.  Ristau falsely claimed to investors that PacketSwitch.com 
had developed a new wireless technology for broadcasting movies over the Internet to the company's set top 
player from a distance of twelve miles.  In reality, the company's set top player was nothing more than a 
Windowstm PC fitted with a standard wireless networking card that received its signal from a commercially 
available wireless LAN hidden in the ceiling, just a few feet away.   
 
 Ristau also failed to report hundreds of thousands of dollars in salary that he received in 1999 and 2000 
as president of Packetswitch.com, and in 1998 as CEO of a prior company called Internet Telephone Company.   
 
 Sentencing is scheduled for December 4.  Deputy District Attorney Julius Finkelstein prosecuted the 
case.  Santa Clara Superior Court Judge Joyce Allegro presided over the case, which took four weeks to try.   
Ristau could be sentenced to up to 14 years in prison and fined as much 10 million dollars. 
 

The District Attorney’s Office acknowledges the assistance of the U.S. Securities and Exchange 
Commission and the California Franchise Tax Board.  In July 2001 the Commission charged Ristau and 
PacketSwitch.Com with civil violations of the federal securities laws.  
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