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County Officials Take VLF Concerns to Legislature and 

Call on Governor to Fulfill Promise 
 
 
SAN JOSE, CALIF.—Today, County of Santa Clara officials joined representatives of 

counties, cities, local law enforcement, public safety and health and welfare services at a 

news conference at the State Capitol to urge the State Legislature and Governor to take 

immediate action on Vehicle License Fee (VLF) backfill legislation to protect local 

services and local funding now in jeopardy.     

 

Loss of VLF Revenue 
The news conference was scheduled to draw attention to the dire circumstances 

confronting counties and cities in California.  Failure of the Governor and Legislature to 

act will strip local governments of $300 million statewide.  

 

“The VLF backfill represents 27.5 percent of our County’s discretionary funding, which 

translates to a loss of $70 million in the current year and an annual loss of $85 million,” 

said Pete Kutras, County Executive. 

 

In addition to attending the news conference, County officials are meeting with 

legislative representatives while in Sacramento.  
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“Every day of delay further jeopardizes the County’s ability to continue to provide 

services that are essential to public safety,” said Supervisor Jim Beall, Chair of the 

Children, Seniors and Families Committee.  “Every day of talk is one less cop, one less 

nurse, one less firefighter needed to protect our communities.” 

 

Mid-Year Payment Reductions 

The real impact of this loss of the Vehicle License Fee revenue is already being felt.       

In fiscal year 2003, the County of Santa Clara received an average of $13.6 million each 

month in revenue from Vehicle License Fees to support critical services.  Beginning in 

December the payment to the County of Santa Clara will be $2 million and there will be 

no payment in January and possibly none in February.  This will create an extreme 

financial hardship on the County. 

 

“We just learned from the State over the weekend that our VLF payments will be reduced 

to $2 million in December and that it will be completely eliminated in January and 

possibly February,” said Supervisor Liz Kniss, Chair of the Health and Hospital System 

Committee.  “One of the Governor’s promises was to protect local services.  This is a 

promise that needs to be kept.” 

 
Background  
Prior to 1935, cities and counties collected property taxes on motor vehicles to fund 

essential local public health and public safety services.  In 1935, the Legislature first 

enacted the Vehicle License Fee (VLF) Act, replacing the property tax on vehicles with a 

1.75 percent fee charged against the value of the vehicle.   In 1948, the rate of the VLF 

was increased to 2 percent of the value of the vehicle.   

 

In 1986, the electorate voted overwhelmingly to constitutionally dedicate the proceeds of 

VLF to fund city and county services.  In 1998, during a period of strong economic 

growth, the Legislature reduced the VLF paid by vehicle owners and made up the loss of 

revenue to cities and counties with revenue from the rapidly growing State General Fund.   
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Over time, the VLF has been steadily reduced, so now vehicle owners only pay 32.5 

percent of the original amount. The amount paid to local governments in lieu of the 67.5 

percent fee previously collected is known as the VLF backfill.   

 

The VLF and backfill constitute between 15 and 25 percent of typical city and county 

general purpose revenues.  For Santa Clara County, it is equivalent to 27.5 percent of the 

County’s discretionary revenue.  More than half of the County’s general funds go to front 

line law enforcement, fire, emergency medical services and health care programs, making 

VLF and backfill of critical importance. 

 
 

#  #  # 
 


	County of Santa Clara
	Office of the County Executive
	70 West Hedding Street, East Wing 11th Floor
	San Jose, CA  95110
	(408) 299-5119
	FOR IMMEDIATE RELEASE
	County Officials Take VLF Concerns to Legislature and Call o


	Loss of VLF Revenue
	County VLF Concerns

	Mid-Year Payment Reductions
	Background
	County VLF Concerns




