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Fairgrounds Theater Project is a Go 
Board of Supervisors Approves Bond Financing and Lease Agreement  

for County Fairgrounds Theater  
 

SAN JOSE, CALIF.—Today, the County of Santa Clara Board of Supervisors voted 

unanimously to move forward with the development of the County Fairgrounds Theater.  The 

approval, which follows weeks of public debate and discussion about the merits of the 

project, clears the way for the County to issue bonds for the project. Construction of the 

Theater may begin this fall. 

 

“I am very disheartened by the ‘chicken-little’ attitude that the sky will fall, if this project 

goes forward,” said Supervisor Blanca Alvarado, Board of Supervisors who also is Chair of 

the Silicon Valley Theater Financing Corporation.  “This project has enormous potential to 

enhance an underutilized public asset, provide revenue for much needed public services, and 

upgrade a severely blighted area of San Jose.” 

 

Based on preliminary projections, the County could realize between $150-$200 million in 

revenue over the life of the 30-year bond financing, with the Theater generating income as 

early as the sixth year of operation.  The Silicon Valley Theater Financing Corporation will 

oversee the issuance of bonds, enter into the development agreement, and set up an operating 

agreement with the House of Blues.  
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The preliminary cost estimate for the Theater development is $58 million and will be funded 

through private sector bonds.  The bond debt, operator’s fees and all other costs will be paid 

through revenues and not through taxpayer dollars.  

 

Three separate market feasibility studies were conducted for the Fairgrounds Theater, 

including two by JB Research Company (in 1998 and 2002) that showed strong market 

demand.  In 2003, independent financial consultant Economics Research Associates (ERA) 

was hired and, after months of concert industry review and analysis, confirmed the financial 

viability of the concert hall.  The financial projections were updated and validated again by 

ERA in a report to the Board on May 4. 

 

“Unlike a private business, whose principal motive is profits, governments use society’s 

resources for the public good,” said Supervisor Pete McHugh, Chair of the County of Santa 

Clara Board of Supervisors.  “Ultimately, it is not about money.”    

 

The House of Blues Theater will be built on 10 acres at the southwest corner of the 

Fairgrounds at Monterey Highway and Umbarger Road.  The theater project includes the 

7,000-seat indoor Theater along with three acres of outdoor plaza area.  The Theater is 

one component of the Fairgrounds Revitalization Project to develop the 200-acre 

property into a community asset.  Other revitalization elements include a new Expo 

Center, a community recreation facility, a major 50,000+ sq. ft. health clinic - opening 

this summer, and a 360-unit housing project, of which more than 80 percent is affordable 

housing.  

 

“The County has a vision for the Fairgrounds that includes housing, an expo center, a 

recreational facility, a health center and concert theater,” said Supervisor Don Gage, 

County of Santa Clara Board of Supervisors and representative on the Silicon Valley 

Theater Financing Corporation. “This project will benefit the entire community.”   

 

The Board also directed staff to explore the feasibility of locating a soccer stadium 

elsewhere on the site, or on a 15-acre County-owned parcel across from the Fairgrounds. 
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