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Santa Clara County Board of Supervisors Approve ½ 
Cent Sales Tax Ballot Measure  

 
SAN JOSE, CALIF.—Tonight, at a special evening meeting of the County of Santa Clara Board 

of Supervisors, the County of Santa Clara Board of Supervisors voted 4-1 to place a ½ cent sales 

tax measure on the June ballot.  Supervisor Alvarado opposed the measure. 

 
Prior to the Board’s action, County Executive Pete Kutras outlined the reasons for the County’s 

structural budget deficit and why the sales tax ballot measure has been identified as a potential 

solution.  During the past three years, the County has had to find General Fund budget solutions 

totaling $638 million.  These cumulative budget solutions equal 30% of the $2.1 billion FY2006 

General Fund budget. 

 
The most recent forecast by the Office of Budget and Analysis affirms that the deficit in FY2007 

is projected to be $120.6 million with deficits in FY2008 and FY2009 as well. The actions 

necessary to achieve a balanced budget next fiscal year in the current economic environment 

would require continued significant reductions to essential County services, which places not 

only the safety net at risk, but also basic public safety and other governmental services. 

 
Kutras provided a range of estimates for the amount of revenue that would be generated by either 

a ¼ cent or ½ cent increase in the sales tax.  The estimates are based on actual experience 

collecting Measure B sales tax.  The ¼ cent sales tax could generate  $77 million in the low 

range, $81.6 million in the mid-range and $85 million in the high range.  The ½ cent sales tax 

would generate a low of $153.9 million, $163.1 million, or $170.3 million in the high range. 

 

To illustrate the potential effect of the proposed rate increases, Kutras reported that based on 

annual consumption of $25,000, currently the taxes paid amount to $2,063.  The quarter-cent 
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sales tax would cost only $63 more.  At the ½ cent rate, the amount would be $125 more 

annually.  He also gave examples for higher consumption levels at both rates. 

 

“The County’s revenue sources are like a three-legged stool, made up of federal funds, state funds 

and property taxes,” said Supervisor Jim Beall, Chair of the Board of Supervisors addressing the 

audience.  “The problem is that two of those three legs are broken and the stool is about to tip 

over because the base is wobbly.”  

 

The Board listened to testimony from speakers representing a wide variety of interests, many of 

whom supported going forward with the ½ cent sales tax measure. 

 

Supervisor Gage, District 1, weighed in with a practical example of what it is like not to have 

ultimate control of County funding. 

 

“ To understand the position the County is in, think about it this way, Gage told the audience.  “If 

65 percent of your household budget were not in your control, what would you do?  That is the 

position the county is in and this tax measure will give us a self-help tool.” 

 
Supervisor Blanca Alvarado, District 2, voted to oppose the ½ cent measure and indicated that 

she would favor a ¼ cent sales tax measure.  She expressed concerns about public perception that 

the additional ¼ cent would be used to fund transportation projects, including BART. 

 
“Since 2004, we have talked about ¼ cent sales tax measure to address our safety net services and 

bounce back from the loss of state and federal funds,” said Alvarado.  “Now we are looking at a 

½ cent sales tax measure.  And I believe it is VTA’s obligation to deal with the transportation 

problems of our county.”    

 
Referring to recent newspaper articles, Supervisor Liz Kniss, District 5, asked the questions: “Are 

the voters being mislead? Has there been a deal struck? Not on my watch,” she replied.  I’ve 

never been a big BART supporter, but I have been a transportation supporter.” 

 

Kniss went on to list a number of transportation improvements that have been undertaken by the 

County, including Highway 85 and 101, the noise mitigation project on Highway 85, in total $1.5 

billion transportation projects delivered - roads, expressways, resurfacing, fixing potholes, signal 

synchronization.   
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“Transportation is not a 4-letter word,” said Kniss. “I support keeping transportation 

improvements in the ballot measure language.”  

 
“This sales tax measure is all about all of us taking responsibility for our own destiny,” continued 

Supervisor Pete McHugh, District 3.  “ There is a wide diversity of perspectives on this board.  

And I believe that transportation and roads are an integral part of taking care of our community.”   

 
The measure will be a general purpose sales tax on the June ballot as the Santa Clara County 

Transaction and Use Tax.  If approved by the voters, the measure will sunset in 30 years.  

 
BACKGROUND 

 

SB566 (Scott), which was signed into law in 2003, permits cities and counties to seek increases in 
their sales tax rate in increments of one-quarter percent up to a new cap of 9.25%. A two-thirds 
vote of the electorate is required of a special tax (that is, a tax with a specific expenditure plan) 
and a majority vote is required for a general purpose tax. 
 
At the August 3, 2004 Board meeting, the County Executive proposed options for a general sales 
tax measure for the November 2, 2004 General Election. The Board did not place a measure on 
the ballot and referred the matter to the Finance and Government Operations Committee for 
consideration for a future countywide election. 
 
At the May 24, 2005 Board meeting, the Board of Supervisors accepted a report back on the 
feasibility and options for a county general sales tax. The Board authorized the County Executive 
to commission a public opinion survey to ascertain public support of a sales tax measure to fund 
County services. 
 
In August 2005, the County retained Evans/McDonough Company (EMC), a public opinion 
research firm, to conduct the survey. The survey sampled 800 likely voters throughout the county 
between October 23 and 30, 2005. The sample was split into two groups: 400 asked about a 
quarter-cent increase and 400 asked about a half-cent increase. 
 
At the February 2, 2006 Finance and Government Operations Committee (FGOC) meeting, the 
Committee accepted the Presentation of Survey Results by Evans/McDonough Company, and 
directed the Administration to prepare two ordinances for Board consideration on February 28, a 
quarter-cent and half-cent sales tax measure for general County purposes on the June 2006 ballot. 
 
At the February 7, 2006 Board of Supervisors meeting, the Board approved FGOC’s 
recommendations. The Board also scheduled the matter for an evening meeting in order to 
facilitate greater public review and input. 
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Ballot Timeline 

 March 10 − Deadline to submit a measure to the Registrar of Voters for the June 6 
election 

 March 15 − Deadline for ballot arguments 
 March 22 − Deadline for rebuttal arguments and County Counsel's impartial analysis 
 May 8 − First day the Registrar of Voters (ROV) can mail absentee ballots 
 May 22 − Deadline to register to vote 
 May 30 − 5pm Deadline for request for absentee ballot to be mailed to a voter 
 June 6 − Election Day 

 
Illustrative Charts 
 

Components of the Sales Tax in Santa Clara County 
Statewide Sales Tax    Rate 

•State General Fund              5.25%
•Realignment        .50%
•Local Public Safety Fund    .50%
•Cities and Counties  .75%
•Local Transportation  .25%

State Base Rate: 7.25%
 
Santa Clara County Sales Tax Rate

•VTA Permanent Transportation Sales Tax .50%
•Measure B (2000 Measure A begins April) .50%

 1.00%
Total Current SCC Sales Tax Rate 8.25%
Quarter-Cent Increase in Sales Tax Rate 8.50%
Half-Cent Increase in Sales Tax Rate 8.75%
 
Sales Tax Rates in Bay Area Cities and Counties 
 
 •Alameda County - 8.75% 
 •City of Richmond, Contra Costa        
County - 8.75% 
 •San Francisco County - 8.50% 
 •Santa Clara County - 8.25% 
 •San Mateo County - 8.25% 
 •Contra Costa County* - 8.25% 

 •Santa Cruz County * - 8.00% 
 •Napa County - 7.75% 
 •Marin County - 7.75% 
 •Sonoma County * - 7.75% 
 •Solano County - 7.375% 
 •San Benito County * - 7.25% 

 
*Certain Cities within the County have a Higher Tax Rate. 
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