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Santa Clara County Identifies Priorities in 
Response to Governor’s Proposed Budget 

Clients and County Fiscal Stability would be affected 
 

SAN JOSE, CALIF.—Today, the County of Santa Clara Board of Supervisors voted to 

oppose changes/reductions in six areas of the Governor’s current year recommended 

budget reductions: deferred payments to counties; elimination of Medi-Cal Optional 

Services; reduction of Medi-Cal Managed Care Rates; cuts to Early Periodic Screening 

and Diagnosis Treatment in mental health services for children; reduction in the rates to 

Community Treatment Facilities; and reductions in Foster Care Rates.  

 
The County is opposing the Governor’s proposal to defer payments to counties.  That 

action would have an $18.9 million adverse impact on the General Fund programs and 

cash flow and a $6 million adverse cash flow impact on the Roads Fund. 

 

“The deferred payments constitute a state-imposed loan on counties,” said Pete McHugh, 

Chair of the County of Santa Clara Board of Supervisors.  “The County objects to this 

proposal because it sets a troubling precedent and protracted use of this tactic would 

impede our ability to manage our own resources.  We can’t be a bank for the State.”  

 

-more- 
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A number of program reductions are recommended by the Governor, including the 

elimination of Medi-Cal Optional Services, such as adult dental care, podiatry, 

optometry, optical, audiology, chiropractic, psychology, incontinence creams and washes, 

speech therapy and acupuncture would reduce the Valley Medical Center budget by $2 

million.  The loss of such preventive services could lead to the need for a higher and 

more costly level of health care in the future.  Such reductions also are contradictory to 

the State’s efforts to increase access to health care in California. 

 
Medi-Cal Managed Care Rates would be reduced by 10 percent in the Governor’s 

proposal.  The impact on the Valley Medical Center budget would be $966,000.  Medi-

Cal providers already operate at a significant loss, causing some providers to opt out of 

providing care to Medi-Cal insured patients and placing a greater burden on the County’s 

health care system.  

 
“Many of these proposals are draconian,” said Supervisor Liz Kniss, Chair of the Board’s 

Health and Hospital Committee and Legislative Committee, the area where most of the 

proposed reductions are concentrated. “We are already trying to cope with the closure of 

a private hospital and the decisions of two other private hospitals to no longer serve 

clients with Medi-Cal insurance. The Governor’s proposed budget would compound the 

problem.” 

 
Over the past four years, the County has had to increase its General Fund grant to Valley 

Medical Center from $40 million to $140 million to offset a projected operating loss of 

approximately $260 million.  That is a $100 million increase.  The Governor’s proposal 

to cut the Early Periodic Screening and Diagnosis Treatment program would severely 

limit low-income children’s access to mental health services.  Non-profit agencies in the 

county would lose $366,000 and the County’s Mental Health Department would lose 

$82,000.   

 
“We’re really caught between a rock and a hard place,” said Supervisor Don Gage.  

“While we understand the State’s need to cut its budget, the State has to understand how 

these proposals will affect the County’s ability to deliver services.”   

-more- 
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The County also opposes the proposed reduction in the supplemental rate to Community 

Treatment Facilities that serve severely emotionally disturbed youth from the foster care 

and probation systems.  A $97,000 reduction in 2008 would grow to $289,705 in 2009 

and would seriously impact the County’s ability to maintain its Starlight facility. 

 
Finally, the Governor is proposing to take back the hard-won 5 percent increase in foster 

care rates that went into effect this month and to reduce the payments to foster families 

by another 5 percent for a total reduction of 10 percent.  County licensed Foster care 

providers in Santa Clara County on average receive $535 per month to care for a child 

which is expected to cover the cost of housing, transportation, child care, food and 

utilities.  The loss would total $416,000 to foster care providers as a group in Santa Clara 

County.   

 
 “For more than five years, foster care provider rates remained unchanged, while the cost 

of living over that same period grew by 21 percent,” said Supervisor Ken Yeager, Chair 

of the Board’s Children, Seniors and Families Committee.  “Establishing a fair and viable 

foster care rate is important to the County’s efforts to provide quality foster care 

programs.”  

 
The County will join with other organizations to advocate against these current-year 

budget reductions.  Not only is the County concerned about the impacts of the 

Governor’s proposed budget reductions for the present year, the impact on the County’s 

Fiscal Year 2009 budget will be staggering - $40.8 million in known General Fund and 

Valley Medical Center program impacts as well as $68.6 million in adverse cash flow 

impacts, for a total of $109.4 million. The program and cash flow impacts to the Library 

and Roads Funds in 2009 are estimated to be $4.16 million.  

 
“The Governor’s proposed budget is a double blow to those who need help,” said 

Supervisor Blanca Alvarado.  “Not only are funds being cut for vital safety net services, 

but actual dollars and benefits are being taken away.”  

 

#   #    # 
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