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County Approves Second Lease for Milpitas 
Auto Dealership  

Elmwood Commercial Development To Welcome New Tenant 
 
SAN JOSE, CALIF.—Today, the County of Santa Clara Board of Supervisors approved 

the form of the Ground Lease to PAG Los Gatos, LLC (Honda) at the Elmwood 

Commercial Development in Milpitas. Honda will soon construct and operate a state-of-

the-art dealership facility on the site. 

 
The Elmwood Commercial Project is part of the Elmwood Development Plan that was 

adopted in 2001 to bring revenues to the County through making use of County’s surplus 

land. The Ground Lease will produce over $388,000 in annual net general fund revenue. 

 
The Ground Lease has a 25-year initial term. Three ten-year extended terms are also 

available at the option of the tenants. Although the leases are long-term, the County will 

retain ownership of the land.  

 
“The Elmwood Commercial Project is consistent with the County’s goal of generating 

ongoing revenue from County surplus land,” said Supervisor Pete McHugh, County of 

Santa Clara Board of Supervisors, District 3. “Having Honda and Toyota at this site will 

make the dealership an ideal location for environmentally-savvy car buyers.” 
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The Project consists of approximately 21.2 acres of land, and is divided into three 

parcels. Honda will occupy the 4.82-acre parcel. The auto dealer is prepared to 

commence with engineering and designing of its facilities immediately after the 

execution of the lease agreement. The Board approved the Ground Lease of another 10 

acres on this site to Piercey Toyota in December 2005. Piercey Toyota has since started 

constructing its new $12,000,000 facility, which will be open for business next summer.  

Honda will open in the spring of 2008. 

 

“We are glad that the City of Milpitas is strongly supporting the Project,” continued 

McHugh.  “When the project is complete, local residents and others in the region will 

have convenient access to top name vehicles right here in our own community.”  

 

 “The property is leased at market value and is, therefore, a fair deal for both the County 

and the dealers,” commented Larry Klamecki, Special Projects Manager, County of Santa 

Clara. 

 

The initial rent is $388,000 per year. Rent will be adjusted at the beginning of each five-

year increment of both the initial and extended terms to keep pace with market rents.  

 

The County is seeking a third automobile dealership to lease the remaining 6.5 acres. 

 

The Project is located on the north side of the intersection of Highway 880 and Great 

Mall Parkway, in Milpitas. KB Home Southbay, Inc., is currently constructing the 

infrastructure serving the commercial properties. A 34-acre residential development 

project is also under construction in the adjacent area.  
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