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Supervisors Approve Long-Term Management Plan  
for Palo Alto Airport 

Palo Alto Airport to Become Financially Self-Sustaining 
 
SAN JOSE, CALIF. -- Today, the County of Santa Clara Board of Supervisors voted to 

approve the Palo Alto Airport Business Plan. According to the Plan, tiedown rates and the 

fuel flowage fee will be increased to help ensure the airport’s financial viability. 

 

Operating costs at the Palo Alto Airport have been rising faster than revenue, yet the County 

has limited ability to expand operations within the airport’s existing boundary to generate 

new sources of revenue. The new tiedown rates and fuel flowage fee currently represent the 

only available opportunities to increase existing revenue. 

 

“It’s important that Palo Alto Airport carry its own weight and not be a drag on the County’s 

airport finances,” said Supervisor Don Gage, Chairperson for the Board of Supervisors. “We 

need to make adjustments to ensure the airport is financially self-sustaining through the 

remaining term of the lease.” 

 

Under the Plan, the fuel flowage fee will also be increased, from $0.10 per gallon to $0.20 

per gallon. This increase is expected to generate approximately $60,000 in additional annual  
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revenue. For a typical flight training aircraft, the increase of the fuel flowage fee means a 

$1.00 to $1.50 increase in the aircraft’s hourly operating cost. Typical hourly rental rates for 

this kind of aircraft are $100 to $150. 

 

“Existing revenue streams must be increased to keep pace with operating expenditures,” said 

Michael Murdter, Director of the County Roads and Airports Department. “The proposed fee 

increases are modest and necessary to avoid generating progressively larger annual operating 

deficits.” 

 

The Plan also proposes annual 7.6% increases in tiedown rates (the parking rates for the 

aircraft). Currently, tiedown rates start at approximately $115 per month. The actual 

percentage of increase may vary depending on the airport’s actual financial performance.  

 

“The Board rightly rejected the initial proposal of the Department to increase tie down fees 

over 30%,” said Supervisor Liz Kniss, District 5. “Because there is a high demand for this 

airport from residents living in the Palo Alto region, I am also pleased my colleagues 

supported a 6-month time frame to reach a mutually agreeable way to keep the airport open 

after 2017.” 

 

The Palo Alto Airport is owned by the City of Palo Alto, but operated by the County 

pursuant to a 50-year lease executed in 1967 and expiring in 2017. At the board meeting 

today, the Board of Supervisors delayed action on the staff recommendation to return airport 

operation to the City of Palo Alto when the lease expires in 2017. Instead, the Board voted to 

work with City over the next six months to explore alternatives. 

 

BACKGROUND 
The Palo Alto Airport is one of the three general aviation airports in the County of Santa 

Clara. The Reid Hillview Airport and South County Airport are both owned and operated by 

the County. # # # 
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