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County of Santa Clara Sues Pharmaceutical 
Companies for Failing to Provide Discounts 

 
SAN JOSE, CALIF.--On Tuesday, August 16, 2005, the County of Santa Clara filed a 

lawsuit against a number of pharmaceutical manufacturers alleging that the drug 

companies failed to provide the County with discounts on drug purchases, as required by 

law.  The discounts are required as a condition of participating in the Medicaid program.  

Sales of pharmaceutical products to Medicaid cannot be made unless the manufacturer 

agrees to provide discounts, for prescription and over-the-counter drugs used in the 

outpatient context, to county-funded public hospitals, pharmacies, and community 

clinics.  

 

In 2004, the Office of the Inspector General for the U.S. Department of Health and 

Human Services reviewed the September 2002 pharmaceutical sales and issued a report 

on its findings.  The report concluded that in that single month alone, the drug companies 

had overcharged counties or other entities paying for the drugs by approximately $41 

million. This report provided the basis for the County of Santa Clara lawsuit.    

 

“It is difficult to determine the full extent of the overcharges because the drug 

manufacturers insist that their pricing information remain confidential,” said County 

Counsel Ann Ravel.   
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The lawsuit also alleges that the federal government lacks the resources to monitor the 

prices charged by the pharmaceutical manufacturers and requests an independent audit to 

determine whether the manufacturers have provided the discounts required by the Public 

Health Act of 1992.  

 

The lawsuit has been filed in Alameda County on behalf of the Santa Clara County as 

well as other similarly situated cities and counties in California. The companies that have 

been named in the lawsuit are Astrazeneca, Aventis, Bayer, Bristol-MyerSquibb, 

Burroughs Wellcome, Glaxo Wellcom, Pfizer, Schering-Plough, TAP Pharmaceuticals, 

Wyeth-Aerst, and Behring.   

 

The County of Santa Clara is represented by its County Counsel, Ann Ravel, and by 

attorneys Patrick Coughlin and Jacqueline Mottek of the firm Lerach Coughlin Stoia 

Geller Rudman & Robbins in San Francisco.  
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